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ABSTRACT

To stabilize and sustain economic growth, economy must disperse and synchronize its
growth and development into all sectors and regions. This study attempts to investigate the
change of gross provincial product of each province, and its influential factors by utilizing the

shift share model and data during 1994-2001.

The study found that the change of provincial gross product in each sector in all
provinces was moving in the same direction and same level of regional growth. Furthermore,
there was a declining trend in sectors of agricultural services, forestry, construction, retailing and
wholesaling, and mining. However, comparing provincial activities within the same region, the
result showed that higher growth was found in transportation, services, agricultural and
manufacturing. As far as the national growth share is concerned, it was found that the provinces,
which received the largest share in each region, are as follows; the North-Eastern are
Nokronrachasrima and Khon Klan; the Northern are Chieng Mai and Nakorn Sawan; the
Southern are Nakorn Srithammarat, Phuket and Krabi; and the Midern part is Bangkok,
Nonthaburi, and Saraburi. The study also found that the provincial strategy set by provinces had
synchronized with its economic potential, according to the results obtained from the shift share
analysis. As for the analysis of provincial gross product determinants, amount of commercial
banks’ credit and the ratio between agricultural products and non-agricultural products showed

statistically significant to a change of provincial gross product in the same direction.
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