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ABSTRACT

This study aims to find out the advantages and disadvantages of the financial business
between the Islamic Bank of Thailand and other commercial bank in four aspects that are 1)
operation results 2) operational performance efficiency 3) revenue structure and 4) operational
growth rate. Thanachart Bank Public Company Limited was selected as the bank of the same size
business banking as the Islamic Bank of Thailand and the Bangkok Bank Public Company
Limited is as the excellent performance bank of 2005 were comparatively used for this study.

The finding are as follow :

- The operation results showed that the Islamic Bank of Thailand had higher liquidation
than other commercial bank of the same-size banking business due to more amount of deposit
from expansion of more branches and loan amount was below targets. At the time the bank had to
perform banking business with limited investment according to legal and Commercial Banking
Act, B.E. 2505. Quality assets and funding reservation were in better level than other commercial
bank because the bank had less non-performance loans and it had ample reserved funding on Tier
One Capital to support the loss. The continuous loss was caused by new branches expansion as
profit centres to the future business targets.

- In operational performance efficiency the bank could not return on equity to the
shareholders but the bank was stable at the stage. The bank invested in operation with its own
capital and was not affected in term of payment within limited period time. In addition it has
positive performance in purchase Shariah-service banking from Krung Thai Bank Public
Company Limited that reinforced the stability of the bank. With variable services the bank could

lower its expenses in branches expansion for a period of time.



- For the revenue structure, The Islamic Bank of Thailand gained its main part of
revenue from lending, leasing that was different from other bank that relyed on interest based
main revenue. The percentage of revenue and the highest of revenue of Islamic Bank of Thailand
were found as the same of other commercial banks.

- The operational growth rate showed that the Islamic Bank of Thailand
had higher growth rate of deposit that meant the bank got low cost funding resource to expand
lending and leasing.

The finding show that the financial status of The Islamic Bank of

Thailand stays stable and tends to gain high profit in future operation.
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value
X SD X SD
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é”mwdauﬁuﬁwéﬁmmdawiw5“1.11414146814 346 | 110 | 1029 | 2.06 | 8.000 | 6.542 | 0.000
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8a3 1M ve1eAvei 15(1au)gns 68.85 | 125.18 | 34.90 | 82.38 | 6.000 | 0453 | 0.666
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