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ABSTRACT.

This research which is both quantitative and qualitative studies the reasons and
data attributes of Thai companies listed in the Stock Exchange of Thailand during the
period of 2014-2015. The purpose of this study is to examine why companies restated
their financial statements and the data profile of such companies. A comparison is
made between companies that restate due to policy change and error correction in
terms of size and profitability. In addition, it analyzes the underlying cause of
companies that restate due to error corrections. Further, it provides recommendation to
examine the real cause of the error in financial statements in three industries:
Resources, Technology, and Finance. Altogether there are 45 companies in these
three industries during the period of 2014-2015 constituting a sample population of 139
firm years. Research methodology includes analyses of financial statements and a
regression model determining correlation of pertinent variables, and conducting an
interview with a certified public accountant having experience in auditing Thai listed
companies.

Research findings attribute the primary reason during the past two years for the
restatement of the sample companies to change in accounting standards, followed by
the change in accounting policy as the second most frequently found reason. Upon
analyzing the association between size and profitability on firms that restate due to
change in accounting policy and error correction, more large firms with operating loss
than profitable large firms restate their financial statements. Error correction was
relatively pervasive in companies with large operating losses. Such information was
most prevalent in the financial information of the subsidiaries. The operating profit gives

rise to higher growth. A firm with high growth will lessen restatement due to error.



Hence, firms with operating loss tend to give rise to restatement owing to error
correction. This finding is consistent with previous studies that suggest an inverse
correlation between size and profitability. Larger firms with operating loss tend to have
more error corrections than smaller firms with operating profit.

The result of this study indicates that smaller firms were found more frequently
than larger firms in restatement due to change in accounting standard. In addition,
more small firms than large firms were found to restate because of error correction.
Furthermore, firms with operating loss were found to have more financial restatement
due to change in accounting policy and error correction than firms with operating profit.
Also, attributes of data in financial restatement because of correction of error vary with
the majority from the subsidiaries.

This research on the reasons and data attributes finds that four companies
restated because of error correction and these are small companies. The result
indicates that the listed companies in the Thai Stock Exchange have high quality of
financial statements. However, the companies with restatement due to error corrections
are mostly from the subsidiaries. The researcher would like to suggest to the related
parties involved which include auditors, internal auditors, government agencies, audit
committee to monitor the subsidiaries more closely. Future research will study whether

the investors react to the three different causes of restatements differently,
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ANBMETaNANITUTLILNTRUIT D WA
AMNITWIALV8Y Palmrose and Scholz (2000) %af{hLLuﬂﬁﬂHmzﬁagalumsﬂ{mu
MIIUGoUNRI 2 UUY AaNIIUILLTIATEENA ( Economic Restatement) Laz/3ULE4
1nAa ( Technical Restatement) rm*ﬂ%’uL%ammgﬁam:Lﬁmﬁ'm'ﬁﬂ%'mamﬁ@wa’m
iwsjmi‘ﬁ'ﬁwLaua’l,muﬁﬁvlsm'mnuua:wLLamgmzmiL'ﬁu Fafvnunelduazaldane
wanpasfan1s saungmsdsuidanafiafeanunemililans ldwanvasiiomagu
mMsaaswinamauion uistussian warn1sasuudasnislaseaing G
Palmrose and Scholz (2000) Wu31 M3UILIUMTIUSDURAITIATHFAININNTINGI
wadla laglanizegneds ﬂﬂiﬂ%'munmﬁuﬁawé’awumnﬁq@lumiﬂ{uLﬁ'mﬁ'mm'lﬁ
WaNBININIT S’fiamiﬂ%'mumsﬁuﬁau%ﬁ'ﬂ%ﬁ'@mim%@ AuRENITdIAY NI
fuazany maAinnaunannindaanzadon uazd §nsoriiedurumaivamanning
athalsfieu Palmrose and Scholz (2000) lilddnsnindszidumennindiifiodu
Lﬁ@mﬂmmﬁ@wm@ammgﬂw%avlajmgﬂwaa;‘il”u'%ms Tuwmus? Scholz (2014) WU
é’ﬂumz"ﬁagaﬁﬁmiﬂ{uﬁauﬁé'amnﬁq@ﬁaﬁﬂ%ahsl (50%) T0989ANAaRHFULAZATIENS
DUWUT (23%) wazeuaua Ao Mo'ld (13%)
uaﬂmﬂf': Dechow, Ge, Larson, and Sloan (2011) 3:qﬁaﬂa%ﬁlﬂumswmmtﬁ
luﬁﬁﬁn’mﬂmLwmiagamamiu”mu%m”miaimﬁ%%aasmﬁms:z%m”ty WuINTays
saaeluil AaUnd laun
1) QWNWUDINEMNIAIANY (Accrual Quality) §3870
2) Funswdulszinn Soft Assets zgamn“
3) WaRaUUNUASFUNSWE (Return on Assets) aaad luamefinyznsFue
uduaaiiiudn
4) sy a1y (Operating Lease) §93niAainG waziinsananis
HanauunuaInlassnmInadszlaTinini ( Benefit Pension Plan) g9
nifiamIgueg
mﬂmmumuﬁ'nwm:‘*ﬁ”aQami'ﬂ%'mumsnﬁuﬁauﬁﬁ'ﬁaﬁﬂvlﬂ;jﬂj”aaa;ﬂvl,oi’dw

é’ﬂHm:"ﬁaQa‘[umsﬂ%’mumm’ﬁuﬁau%é’aﬂizﬂa‘ucﬁasl

4 =) =y > 0“4’ td‘d Qs 1 ) Qs a £ ¥ o
Soft Assets fia funiwdninddmauuazlifdnau 13u niwenIyaas anFud anug vinwe
lapvinlulduaas I3lusuugasgiuemsidn 970 http://www.businessdictionary.com/definition/soft-

asset.html business dictionary .com
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http://www.businessdictionary.com/definition/soft-asset.html
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ANIUIILVaY Albring, Huang, Pereira & Xu (2013) WU31 N1IUILILUNNTET®
JaunatrnansanuFuRusrnItfiamIuyasameuenizugndl giminadud uaz
FINALTIALADNTLULRIBRAVAINANIT ﬁﬂﬁﬁua@ﬁﬁanﬁazmvliﬁan’ﬁamuama e
8053t AulavaInanT (Firm Growth) AAaIRAINNNITUTLILNIESUTaURE
gaansadny Ma (2011)Aiwuifianis ﬁﬁmsﬂ%’mumn’ﬁuﬁauﬁﬁwzﬁgamﬁami
(Firm Value) @"hm'ﬁasi’mﬁﬁfalﬁwﬂ”zyl,fiaLﬂ%'ﬂ'uLﬁmuﬁ'uﬁamiﬁileiﬁmsﬂ%'uﬁau%é’a LR
WRINNATNUTMAMIUSDIUM I I nsaunas m@;ﬂﬁrﬁﬁlﬁ@ﬁnﬂmmLﬁﬂdéﬁu
MNIRUNALAADYS LTUNTADUAUBIVBIAMNG FNWANTOIHINTIARTUIBILFHN M
goutay® uad uananil é"mnmimaaﬂ"uaa;ju?msz;aifuuammu%aé’mﬁmaapju'%ms
AAMIPRINNATNNIUT M AN IUSDIUM TR aunas %uﬁummqslﬁga@hﬁami AR
Tuszpze1 wae Anderson and Yohn (2002) wudn tiafimsdsemanmsdsbsunisiiu
ﬂ’auﬁﬁhauﬁ@ﬂw@mﬁmﬁu mmvl,sjwhl,ﬁwﬁ'umaﬁaga (Information Asymmetry)
Rndutan udlidsnaluszazen

#anaNit Anderson and Yohn (2002) WU ﬁfﬂamuﬁﬂﬁﬂ%mL%daumﬂﬁq@lﬁaﬁ

rm‘ﬁhzmﬂmiﬂ%'mumsl,fiuﬂ”awﬁ'oﬁl,ﬁ'mﬁ'uﬂsmﬁums%’ujiwvl,ﬁ AR AT e
%’ujmaaﬁfﬂaanuﬁﬁ@iayjamﬁami ae9l3f@n Hirschey, Smith and Wilson (2013)
WU m’mﬁ'\namaaﬁﬂammﬁmﬁuqmmwmaadumsﬁmza@adluﬁamiﬁﬁmsﬁum
LLaszl@]LNzr’ﬁ”agaLﬁﬂ’;ﬁ'ﬂﬂmwﬁ@ﬂﬂﬁmamsﬂmﬁ (Accounting Irregularities )l@agin4
520152 Tuwaueil anunnazasinamuiissganIndmnfamsldiauwuwlunsdum
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UWATRYFURGLAITINLT asdnImliuiumaiudaunaanainganuidanaia a1
L%avl,@T’hizwmiﬁm’]mumiﬁuﬁ@;mmm‘h Dechow, Ge and Schrand (2010) a&4ls
Aay aaenTIINIanaFauinIfamunaNe Ul 9gmnwaasIuMIinazaayn
THNUNIMILTH BIoMIUTLIUNTIUTaURAT DT9 Raghunandan and Rama (2007)

] ] a & | . . A
NAINNIAAAINNATDIAAENITUMIATINRBLIUDENUUUIAVBIBIANT ( Firm size) 59
¢ Aa = A % = \ v Adoe o !

asansnduwialng lananszwunulsziaulynidas gnmemstdngusawuinni
6 12 A ni a a 1 1 U Aa o n{d 6

asanavwa lng Beflamanazifennudanaiauinnit ananan lainuSEnniasdns
wialngdansinaliiiansdiusumaudannasuinnit awisehlaimualiians
AaA 1A o e § o o Aa % s o v o A9 o
nlvwialng Janusunnsnumsdsusumsiudounas lagfwualiarianlsunn
asAnIIwIalngifia Market Value

wanank Dechow, Ge, Larson and Sloan (2011) N&1131 6184ANIABIIANLIH

. . o o o . @ = a a X ' [N
( Financing) matdaisdaganinistyddasdataiiaaisaziiiniu ananaaledn
Aamandnidugs wxdslianunenounazinsszauoulunitiu ( Debt Covenant) 39
flamanznsnwiunsdutadetamaiiededamszdman uwisohisimualw
PINARAFY TANNFUAUSAUMTUTLIUMTIIuTaunad lasfnuawanitdwaiunineg
U
6 o a v nfl'

( Leverage/Total Asset) Va984ANT L3I UAILLLINWIRE

H9n71%1% NNININWILNNIITIUTAATILNTY KIDANUHANAINEN 971871292
a X = A a &£ A AaA o A A A
adudlamafivzfedulufanisfidnanisduiinaulid nIavianu Scholz (2014)
wWudszanm 50 % vasuiEnniusumaindaunasiinanisdiiiuaunenugns
daudnaun NuItpikdehuIEnfinanmduinnunenudendinaliiian s
M3 IudaunasnnnninusEniduam lsannmsdiines lasununansiiiunns
1109% ( Loss) 1w 1 uazarils ( Profit) 1w o

PNNNINUMWITIUATINANL I AamsndnmsidvlaTitandaansszuunm
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Dechow, Ge and Schrand (2010) na@ninaddnsndlanianazdanudanaia asand

] A o ¢ Aaa a & a
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Larson and Sloan (2011)wuiuisniidawwsdayadiasetaliaaisazdl ansaiusande
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a S

fls (Price Earnings Ratio) LLaziﬁmmm@@iaﬁu/iﬂmmuummaﬁu (Market to Book

i a Ao & ¢ Aa Aa = Y A Aa
Ratios) gaannfaundasuasdnsniimadulads wnldiszuunsaiuquasluid
WoawaaziliszuumImonwumaiudgunind wideiidagadn usdnndnig
WWulaiSdansanaliifiansususumasudaunasnnnnin lagls ( Market to Book
Ratio) Lduaaunuaasanuiiulavadussn

MNMINUMImTTMNTINGINaeaa Tl ldinsUiusumaiudaundizas
A v A % o 6 @ 6 [ d‘ya
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Model Summary

Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 .860° .740 220 7.37728E6

a. Predictors: (Constant), mb58, pl58

ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 1.550E14 2 7.751E13 1.424 5107
Residual 5.442E13 1 5.442E13
Total 2.094E14 3
a. Predictors: (Constant), mb58, pl58
b. Dependent Variable: res58
Coefficients®
Standardized
Unstandardized Coefficients | Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1748232.265 1.812E7 .096 .939
pl58 88883.785 75473.760 .633 1.178 448
mb58 -6448149.616| 4242292.212 -.817 -1.520 370

a. Dependent Variable: res58
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